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Abstract

The closure of Dolly, formerly one of the largest red-light districts in Southeast Asia dismantled a long-standing socio-
economic ecosystem and generated profound consequences for families whose livelihoods, identities and social
relations had been shaped by the area. This study examines how family resilience emerged in the post-closure context
by identifying the major challenges confronted by households and the adaptive strategies they developed to rebuild
stability. Using a qualitative case study design, data were collected through in-depth interviews, participant
observation and document analysis and were analyzed using Spradley’s ethnographic procedures to identify
underlying cultural patterns of adaptation. The findings reveal three primary challenges: a sudden economic collapse
following the loss of daily income streams, psychological instability linked to identity disruption and social ambivalence
within the surrounding neighborhood. In response, families employed four interconnected adaptation pathways,
namely economic diversification through small-scale home enterprises, socio-moral reconstruction involving value
realignment and adjusted parenting practices, psychological adjustment through identity renegotiation and
collaborative adaptation supported by community networks and government programs. These results demonstrate
that family resilience in post-red-light district environments emerges through a gradual, multidimensional process that
integrates economic, moral, psychological and structural adjustments. The study contributes to a deeper understanding
of how families rebuild their lives amid long-term structural transitions in vulnerable urban settings.

Keywords: Adaptation Strategies, Dolly, Family Resilience, Post-localization, Post-red-light District, Urban
Community.

Introduction

Dolly, formerly known as one of the largest red-
light districts in Southeast Asia, was officially
closed by the Surabaya municipal government in
2014. The shutdown represented a major urban
policy initiative aimed at restructuring socio-
cultural order, eliminating prostitution-based
economic activities and reorganizing the spatial
dynamics of Putat Jaya, Sawahan. Intended to
restructure sociocultural order, suppress prosti-
tution-based economic activities and reorganize
urban space, the policy generated far-reaching and
multilayered consequences for local families
whose livelihoods, identities and social networks
had long been embedded within the Dolly
ecosystem (1). A set of challenges emerging after
the closure, including precarity,
psychosocial stress, social exclusion and the

economic

weakening of informal support systems that
historically functioned as crucial safety nets for
residents (2). Yet despite growing scholarly

attention, comprehensive analyses that illuminate
how families rebuild stability and adapt to long-
term structural changes remain limited. For more
than five decades, Dolly operated not merely as a
prostitution district but as a dense socio-economic
micro-system that shaped the daily lives of
thousands of residents. Since the 1960s, the area
had evolved into a complex informal economy
encompassing micro-trading, culinary services,
domestic labour, transport services and small-
scale production providing intergenerational
income continuity for numerous families. As one of
Southeast Asia’s largest prostitution hubs, Dolly
also cultivated intricate social networks that
offered emotional and material support. Thus, its
abrupt shutdown in 2014 disrupted not only
economic circulation but also the social fabric of a
community accustomed to relying on these
networks for survival (3). The aftermath of the
closure reveals significant challenges for families.
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The loss of primary income sources forced many
households (particularly women and micro-
entrepreneurs) to undertake rapid livelihood
transitions, frequently resulting in unstable or
insufficient earnings (4). Alongside economic
pressures, residents faced long-standing stigma-
tization as “ex-localization communities,” a label
that hindered access to employment, education
and broader social participation. This stigma also
produced identity disorientation, psychological
strain and shifts in household roles, particularly
affecting vulnerable women and adolescents.
Studies indicate the emergence of prolonged
psychosocial problems such as economic anxiety,
trauma and stress resulting from social exclusion
underscoring  the strengthened
community-based support and mental-health
services (5).

Despite these pressures, families in the former
Dolly area demonstrate varied adaptive capacities.
Many households engaged
diversification through micro-enterprises, creative
crafts, culinary ventures and digital-based
marketing, although barriers such as limited digital
literacy and access to capital persist (6). Cultural
regeneration initiatives such as Melukis Harapan
served to reframe the identity of the area while
fostering new economic pathways and streng-
thening social cohesion (7). At the same time,
community  solidarity = expressed  through
grassroots organizations, religious groups and the
Gerakan Menulis Harapan (GMH) continues to
function as an important source of emotional,
informational and material support. Microfinance
access through institutions like Baitul Maal wat
Tamwil (BMT) has also played a significant role in
enabling small business development and
supporting women’s economic empowerment.
Complementing these economic initiatives, com-
munity health cadres actively support residents in
addressing physical and psychosocial health
concerns, enhancing health literacy and improving
service access (8).

International scholarship on post-red-light district
transitions and marginalized urban communities
demonstrates that structural closure policies
frequently generate complex forms of displace-
ment, livelihood insecurity and identity disruption
among affected residents. Studies from various
post-industrial and stigmatized urban settings
indicate that communities dependent on informal

need for

in economic
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economies often experience prolonged social
vulnerability  after state-led restructuring,
particularly when economic rehabilitation pro-
grams limited. Research on wurban
resilience further emphasizes that recovery
processes in marginalized communities are shaped
not only by economic adaptation but also by the
reconstruction of social identity, collective trust
and community belonging. These perspectives
position the post-Dolly transformation within
broader global discussions concerning urban
displacement, social reintegration and resilience
formation in vulnerable communities undergoing
structural transition.

Although adaptive
encouraging landscape of community transfor-
mation, scholarly literature still lacks deeper
explanations of how former Dolly families rebuild
their resilience across economic, social, cultural
and psychosocial dimensions. Comprehensive
understanding of these processes is crucial for
informing reconstruction policies and community-
based interventions in post-localization urban
contexts. Therefore, the objective of this study is to
examine how family resilience is formed,
maintained and negotiated in the former Dolly
localization, by identifying the challenges families
experienced after closure and the adaptive
strategies they used. This objective provides a
clear foundation for addressing the central
problem of how families in post-red-light-district
environments reconstruct their lives amid
vulnerability and changing urban

remain

these efforts offer an

structural
realities.

Methodology

Research Design

This study adopts a qualitative case study design,
which is appropriate for investigating complex,
context-bound social phenomena such as family
resilience in the former Dolly red-light district
community in Surabaya. A case study enables an
in-depth exploration of lived experiences, socio-
cultural meanings and adaptation processes
embedded within a specific bounded system (9).
The approach allows the researcher to examine
how individuals and families negotiate structural
disruptions following the closure of Dolly and how
local institutions and community networks
contribute to resilience formation. This design
provides a holistic interpretation by integrating
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multiple sources of evidence with interviews,
observations and documents into a coherent
analytical narrative (10).

The study was conducted in the former Dolly
localization area located in Putat Jaya, Sawahan
District, Surabaya, Indonesia (approximate GPS
coordinates 7.2897° S, 112.7265° E). The former
Dolly localization was selected as a single-case
study because it represents a unique and
information-rich example of structural transition
within a stigmatized urban community. As one of
the largest red-light districts in Southeast Asia, the

Table 1: Informant Profile
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closure of Dolly provides a critical context for
examining how families adapt to economic
disruption, social stigma and identity change in
post-localization settings.

Participants

Participants were selected through purposive
sampling with an emphasis on information-rich
cases representing diverse positions within the
former Dolly ecosystem. Informant data are

presented in Table 1 below.

Informant Pseudonym Role Before the Closure  Current Occupation Informant Category
Code of Dolly
F1 MP Former mami (female Coffee seller Former Dolly actor
pimp)
F2 BJ Former pimp Tempe seller Former Dolly actor
F3 EN Former contraceptive Home-based micro Former Dolly actor
seller entrepreneur
F4 PD Former cashier in a Daily wage laborer Former Dolly actor
brothel
C1 EK Community leader Local neighborhood leader = Community change agent
C2 PP Owner of batik house Batik entrepreneur Community change agent
C3 VH Local government leader Village head Community change agent
R1 BL Local resident of Dolly Homemaker Affected resident
area
R2 MR Local resident; grocery Grocery store trader Affected resident
store owner
R3 VR Son of former brothel Café entrepreneur Affected resident
owner; café owner
R4 YN Shoe worker Artisan at KUB Mampu Affected resident
Jaya

Note: F = Families formerly involved in the Dolly red-light district, C = Community leaders / Change agents, R = Residents living in the

former Dolly red-light district area.

This diversity provides multi-perspective insights
into the economic, social, cultural and psycho-
logical changes experienced after closure. A total of
11 interviews were conducted until data
saturation was achieved, in accordance with
qualitative research standards that emphasize
“sufficiency of information” over numerical quotas
(11). Saturation was assessed continuously during
the analytic process by comparing emerging
categories and recurring narratives across
interviews. Data collection was concluded when no
substantially new themes, meanings, or adaptive
patterns were identified and thematic redundancy
became evident across participant accounts.

All participants confirmed their identities were
withheld for confidentiality. Participants included
male and female adults representing different
household backgrounds and varying degrees of

involvement within the former Dolly socio-
economic ecosystem, including former actors,
residents and community leaders.

In-depth Interviews

In-depth interviews constituted the primary
method of data collection, enabling the researcher
to access life histories, subjective meanings,
adaptive strategies and stigma-related experien-
ces. Interviews followed a semi-structured format
to allow flexibility while maintaining thematic
consistency. Each session lasted approximately 60
- 90 minutes and was audio-recorded when
consent was granted; otherwise, detailed notes
were taken. Before the interview, the researcher
conducted a brief screening, explained informed
consent and then proceeded with layered probing
techniques that emphasized narrative depth,
contextual details and reflexive clarification. All
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recordings were transcribed verbatim and stored
in encrypted digital folders. A pilot phase of two to
three preliminary interviews was conducted to
refine the interview guide, following best practices
for qualitative instrument validation (12). Refle-
xive memos were written after each interview to
enhance analytic rigor and reduce researcher bias.
Participant Observation

Participant observation was conducted to capture
naturally occurring behaviors, social routines and
interactional patterns that may not appear in
verbal accounts. The researcher conducted
repeated visits (two to four times per family) to
participants’ homes and observed communal
settings such as markets, neighborhood meetings,
social gatherings, batik-production activities and
the KUB Mampu Jaya workspace. Observations
combined participatory and non-participatory
modes depending on ethical considerations and
participant comfort. A structured observation
checklist was used to guide attention toward
indicators such as intra-household role
distribution, use of livelihood support, evidence of
community solidarity and interactions with
external actors. Field notes were written
immediately after each visit, forming observation
memos that were later triangulated with interview
data. This method follows the principle that
“culture is primarily learned through observation
in natural settings” (13). The researcher remained
aware that participant behavior and responses
might be influenced by researcher presence,
particularly during early observations. To
minimize this effect, repeated visits and prolonged
engagement were conducted to encourage more
natural interactions and Dbuild participant
familiarity over time.

Document Analysis
Document analysis complemented primary data by
providing institutional, historical and policy

contexts. The researcher examined government
decrees on the Dolly closure, NGO reports, local
media archives, kelurahan statistical records and
previous academic publications. Each document
was catalogued with metadata (title, date, author,
issuer and purpose) and summarized in a thematic
memo. The documents were analyzed using
qualitative content analysis to extract information
regarding intervention programs, implementation
timelines, narratives of public perception and
discrepancies between policy intentions and
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community experiences (14). Digital copies of
documents were stored in encrypted folders with
standardized naming conventions. Documentary
findings continuously compared with
participant narratives to identify convergences
and inconsistencies between official policy
discourse and lived experiences. When discrepan-
cies emerged, the researcher prioritized contextual
interpretation by examining how participants

were

perceived and negotiated the  practical
consequences of policy implementation in
everyday life.

Data Analysis

Data analysis consisting of domain analysis,
taxonomic analysis, componential analysis and
thematic analysis (15). Domain analysis was used
to identify broad cultural categories emerging
from interviews and observations. These domains
were then organized hierarchically through
taxonomic analysis to illuminate internal struc-
tures and relationships. Componential analysis
allowed for contrasting attributes across
categories, such as variations
adaptation, types of social support and forms of
stigma. Thematic analysis synthesized recurring
cultural patterns into overarching themes that
described the processes of resilience construction
in the ex-Dolly community. Throughout the
analytic process, memo-writing, iterative reading
and constant comparison were employed to refine

in economic

interpretations.

Trustworthiness

Credibility was enhanced through triangulation of
interviews, observations and documents;

prolonged field engagement; member checking
with selected informants; and peer debriefing with
academic supervisors (16). Transferability was
supported by providing thick descriptive accounts
of context, participants and socio-cultural settings,
enabling readers to assess the applicability of
findings to other post-localization communities.
Dependability was maintained by documenting all
procedural steps, maintaining an audit trail and
keeping a reflexive journal to capture
methodological decisions. Confirmability was
ensured through systematic separation of raw data
from interpretive analysis, preserving analytic
memos and maintaining secure storage systems
that allow external auditability.
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Ethical Considerations

Ethical principles guided all stages of the research.
Participants provided verbal informed consent
after receiving clear explanations of the study’s
purpose, procedures, confidentiality protections
and voluntary participation rights. Written consent
was not requested to safeguard participant
anonymity and reduce potential discomfort
associated with discussing sensitive personal
histories. When interviews triggered emotional
discomfort, referrals to community-based
psychosocial support were offered. Observations
were conducted using a non-intervention stance,
except when participant safety required otherwise.
All procedures adhered to international qualitative
ethics emphasizing respect, beneficence and
confidentiality (17). Access to participants was
facilitated through community leaders and local
networks who had long-standing relationships
with residents in the former Dolly area. Initial
interactions focused on trust-building and
voluntary participation due to the sensitivity
surrounding prostitution histories and ongoing
community stigma.

The authors declare that no generative Al tools
were used to produce research content or
empirical findings. Al was employed solely for
readability improvement in accordance with
journal guidelines. The entire manuscript is
original and plagiarism screening was conducted
to ensure academic integrity.

Limitations and Future Research

This study focused on a single-case context within
the former Dolly area; therefore, the findings may
not fully represent other post-localization
communities. Future studies are encouraged to
employ comparative or longitudinal approaches to
better understand long-term adaptation and
resilience processes across different urban
settings.

Results

Family resilience within the former Dolly red-light
district community has developed through a long
and gradual process over the decade following its
closure. The findings indicate that families
navigated a series of complex transitions, which
include economic disruptions, the redefinition of
their social identities and the rebuilding of
community relationships. These dynamics are
presented in two main thematic sections.
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Challenges Faced by Families After the

Closure of Dolly

The shutdown of the Dolly red-light district in
2014 produced substantial consequences for
residents whose livelihoods had long depended on
the economic ecosystem surrounding prostitution.
Many households sustained their daily needs
through ancillary activities such as logistics,
parking supervision, cleaning services, room
rentals, food vending and other informal work that
supported the broader operation of the area. For
years, these activities generated steady daily
income, allowing families to rely on a predictable
economic rhythm. When the district was closed
abruptly, this entire structure collapsed, leaving
households without their primary source of
income and triggering wide-ranging economic and
social turmoil.

Economic Shock and the Loss of Livelihoods
Families who had relied on consistent earnings
were confronted with a sudden and severe decline
in income. Informant F1 described the initial
months after the closure as one of the hardest
periods in her life:

“Before it closed, my house was never quiet. Every
night there were people coming and the money kept
flowing. When the place was shut down, everything
stopped at once. [ had no idea where to start again,
because the income we depended on simply
vanished and it frightened me to think about how to
feed my family.” (F1)

A similar account was shared by F2, who for years
had worked within the business network operated
in the district. He recalled the sense of rupture he
experienced when the closure took effect:

“When Dolly closed, it felt as if my life was reset to
zero. All the skills I had were tied to the old system
and none of them applied anymore. My work
relations disappeared overnight. I honestly did not
know what job to pursue and the situation was
extremely stressful because I had no income at all.”
(F2)

These accounts point to the magnitude of the
economic shock experienced by families reliant on
Dolly’s informal economy. The abrupt loss of daily
earnings forced households to improvise survival
strategies even though their previous skills did not
match the demands of formal employment. What
they lost was not only their economic base but also
the social structure that had supported their
routines for years.
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Psychological Instability and the Difficulty of
Negotiating New Social Identities

The decline in income produced psychological
strain, including anxiety, shame and uncertainty
about the future. The transition that followed the
closure extended beyond economic disruption and
affected the reconstruction of social identity,
particularly for those directly involved in activities
connected to the district.

Informants F3 and F4 explained that the shift in the
social environment after the closure required them
to adjust to a different daily rhythm. They
described feeling uneasy during their early
attempts to engage with social settings that now
demanded greater openness, punctuality and
participation in community activities. F3 recoun-
ted feeling embarrassed when interacting with
neighbors who knew her background, while F4
noted that it took considerable time to rebuild
confidence due to the new social expectations
emerging in a calmer and more structured
environment.

These findings reveal that adaptation among
families encompasses more than economic change.
It also involves renegotiating social identities in an
environment with norms and expectations
distinctly different from those in which they
previously lived. This shift produced psychological
ambivalence that slowed their adjustment,
particularly during the first one to three years after
the shutdown.

Vol 7 | Issue 3

Social Dynamics Among Surrounding Residents
Residents who were not directly involved in
prostitution were also affected, albeit in different
ways. Before the closure, they benefited indirectly
from the high circulation of money in the area, but
they simultaneously lived amid noise, crowds and
heightened social risks. Informant R2 offered a
comparison between the pre-closure and post-
closure conditions: “The economy used to be very
active and money circulated easily. But the
environment was uncomfortable. Loud music,
drunk people walking around and children were
afraid to play outside. Now it is much calmer, but
income is definitely lower. There is peace, yet there
is also worry about meeting daily needs.” (R2)
Informants R3 and R4 added that the economic
burden was heavier for families with school-age
children due to rising educational costs. In
contrast, families whose children were already
employed did not feel the impact as strongly and
appreciated the calmer environment, which they
believed contributed positively to their well-being.
Residents living around the former district
experienced a dual reality: although the
environment became safer and more conducive to
family life, their economic prospects weakened.
This indicates that family resilience in the area
took shape through two layers, where social
stability improved while economic vulnerability
continued to persist. This study found that the
challenges faced by families after the closure of the
Dolly localization are depicted in Figure 1 below.

Economic Shock

Collapse of the daily economic ecosystem ]

Skills mismatch
Livelihood shock

Anxiety and feelings of shame 1

Post-Closure Challenges
of Dolly

(

Psychological Instability -G

Community Ambivalence FHQ \{

Identity disruption
Identity reconstruction

Increased neighborhood safety ]

Decreased household income ]

Tension in social norms ]

Adjustment to new interaction patterns ]

Figure 1: Post-closure Challenges of Dolly
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The mind map visually organizes the key post-
closure challenges faced by families in the former
Dolly red-light district into three interconnected
domains. The first domain, Economic Shock,
highlights the collapse of the daily economic
ecosystem, the mismatch between existing skills
and available jobs and the resulting livelihood
shock. The second domain, Psychological
Instability, captures emotional and identity-
related consequences such as anxiety, shame,
disruptions to social identity and the need to
reconstruct a new sense of self. The third domain,
Community Ambivalence, illustrates the mixed
experiences of surrounding residents, who
benefited from increased neighborhood safety yet
faced decreased income, shifting social norms and
the need to adjust to new patterns of interaction.
Together, these elements depict a multilayered
picture of how structural change triggered
cascading economic, psychological and social
effects within the community.

Family Adaptation Strategies After the

Closure of Dolly

Economic Adaptation Through Diversified
Livelihoods.

The closure of the Dolly red-light district
compelled families to shift away from their long-
standing dependence on rapid, daily income and to
rebuild their livelihoods through new, legal and
more stable forms of work. Economic diversifi-
cation gradually emerged as the primary strategy,
ranging from small home-based enterprises to the
conversion of former brothel facilities into
productive  spaces. presenting the
testimonies, it is important to note that these
transitions were neither linear nor uniform; each
family underwent a unique trajectory marked by
trial, uncertainty and incremental progress.
“Before the shutdown, I never had to think about
starting another kind of business because money
always came in every day. After everything
stopped, | had to learn from the beginning again. |
tried selling coffee, small snacks and joined
several training programs. The income is modest,
but it allows my family to survive.” (F1)

A further illustration of this economic shift was

Before

described by F2, whose experience highlights the
profound rupture families faced during the
transition:

“In the past, I handled large amounts of money
every night. After the closure, I had to start from
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zero and learned to make tempe just to keep my
family going. The earnings are small, yet the work
feels clear, calmer and something I can depend on
to run the household.” (F2)

These accounts reveal that families encountered a
major economic dislocation. The disappearance of
fast and predictable income forced them to
reconstruct skills, rebuild networks and adapt to
slower but more secure forms of livelihood.
Economic diversification thus became a central
pathway for maintaining basic household stability,
even though the resulting income is significantly
lower than what they had received prior to the
closure.

Social-moral Adaptation Through the
Reconstruction of Values and Parenting
Practices

As the surrounding environment gradually became
more orderly and secure, families began
restructuring their social values, daily routines and
parenting practices. This reconstruction helped
them distance themselves from past stigmas and
form a new, more positive family identity. Prior to
presenting the testimonies, it is essential to
underline that these adjustments were deeply
intertwined with efforts to create continuity,
discipline and a sense of moral safety for their
children. F3 expressed this shift as follows:

“Since the neighborhood has become calmer, I
started encouraging my children to join Qur’an
recitation and learning activities at the mosque. I
want them to grow up in a better atmosphere,
unlike before when they had to adapt to crowds
and situations that were not healthy for them.”
(F3)

Adding to this perspective, F4 described how
adjustments at home were used to reinforce a new
family direction:

“After the closure, I restricted my children from
going out late at night and began talking with them
more often.  want them to understand that life has
changed it's safer now and we need to rebuild our
family’s reputation slowly so that people no longer
view us negatively.” (F4)

These narratives show how families endeavored to
detach themselves from old identities and cultivate
new value systems aligned with the transformed
environment. The reconstruction of norms and
parenting roles helped strengthen household
stability and gradually reduce the internal stigma
carried by many former residents.
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Psychological Adaptation Through the
Renegotiation of identity

Families also had to renegotiate their social roles
and identities after withdrawing from the
economic ecosystem of the former red-light
district.

pressures such as anxiety, shame and uncertainty;

This transition generated emotional

however, over time, many were able to regain
confidence and establish a renewed sense of self.
Before presenting the testimonies, it should be
emphasized that identity reconstruction was not
merely psychological but closely linked to
community acceptance and meaningful
participation in everyday life. F3 described this
emotional transition:

“In the beginning, I felt awkward meeting the
neighbors. They knew what I used to do and it was
very difficult to start new interactions. But after
getting a new job, I became more confident and
slowly I could rebuild my life without constantly
feeling blamed.” (F3)

F4 offered a similar account, emphasizing the
gradual nature of this adjustment:

“After the closure, I often felt lost and unsure
where to start. I was embarrassed and worried
people would talk about my past. But over time,
after joining community activities and having new
routines, I felt more accepted and slowly started to
rediscover myself.” (F4)

The process of renegotiating identity formed a core
component of psychological resilience for these
families. The new social environment and
expanding community involvement helped ease
emotional strain. As residents developed a more

positive sense of self, their psychological
functioning and overall family well-being
strengthened.

Collaborative Adaptation Through Community
Support and Policy-based Assistance

Families did not navigate this transition alone.
Community leaders, local government officials and
social organizations offered instrumental and
emotional support that accelerated both economic
recovery and
presenting the testimonies, it is important to
highlight that these actors played a pivotal role by
providing structure, legitimacy and consistent

social reintegration. Before

guidance for families undergoing profound change.
According to C1:

“We created many activities at the mosque and the
community hall so residents would have a safe
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space to gather. This is important because it helps
them build new, healthy routines and gives them
opportunities to interact without feeling isolated.
Slowly, the environment has improved.” (C1)

This support was echoed by C2, who emphasized
the importance of skill-building opportunities:
“Through the batik training, we want residents to
have alternative forms of employment. Not
everyone becomes a batik artisan, but at least they
can try without financial burden and gain new
possibilities. We provide the space and the tools so
they don’t feel overwhelmed.” (C2)
Community-based social support functioned as a
major protective factor in the adaptation process.
The creation of safe communal spaces, access to
skills training and the transformation of public
facilities reduced economic stress while
strengthening positive social interactions. This
collaborative adaptation has become a crucial
foundation for sustaining long-term family
resilience in the post-Dolly environment.

Discussion

The abrupt closure of Dolly generated an
immediate economic rupture because the area’s
localized sex-work economy functioned as an
integrated system in which households relied on
continuous daily cash flow. This pattern aligns with
analyses showing that prostitution economies are
embedded within broader nightlife and
community structures, so institutional shutdowns
inherently dismantle the supporting economic
chain (18). External disruptions to prostitution
have also been shown to force rapid behavioral and
livelihood adjustments due to the transactional
and day-to-day nature of earnings, meaning any
sudden change creates heightened economic
vulnerability. Taken together, these findings
indicate that the livelihood shock experienced by
post-closure Dolly households reflects broader
international evidence regarding the fragility of
communities economically dependent on localized
sex-work systems (19).

The collapse of the local economic structure
produced more than the loss of income; it also
triggered role shifts that destabilized the social
identities of affected families. Evidence from work-
transition studies shows that occupational changes
commonly generate emotional strain, psychosocial
pressure and a heightened need for adaptive
support, indicating that work transitions represent
not only functional economic adjustments but also
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fundamental shifts in self-meaning (20). This
perspective is reinforced by scholarship on the
social construction of identity, which emphasizes
that identity emerges through
processes and cultural exposure; therefore, abrupt
changes in work environments or social roles often
require individuals to reconstruct their identities
to align with new contextual expectations.
Emotional experiences accompanying these
transitions, including shame or social discomfort
as reflected in the field data, can be understood as
interactionally managed displays of affect,
consistent with research on the organization of
emotion in everyday communication (21). Taken
together, the psychological instability and identity
disruption observed among post-closure Dolly
families show theoretical coherence with literature
on role transition, identity formation and affective
negotiation within changing social environments
(22).

Residents who were not directly involved in
prostitution experienced a form of structural
ambivalence after the closure, as improvements in
social order occurred alongside a decline in daily
income. This pattern aligns conceptually with
research indicating that external disruptions to
sex-work economies affect not only sex workers
but also the surrounding community, particularly
when local livelihoods depend on ancillary
informal activities that support the broader
economic ecosystem (23). The transformation of
the social environment further required
adjustments in values, interaction norms and
community identity, which can be interpreted
through theories of socially constructed identity
and the affective processes that shape
interpersonal engagement during periods of
abrupt change (24). Taken together,
theoretical perspectives help clarify why residents
experienced a dual reality in which a safer
environment coexisted with diminished economic
opportunities, demonstrating a community-level
response consistent with broader discussions of
rapid structural transitions (25).

Economic adaptation among families in the post-
closure environment reflects global evidence that
diversification often serves as a survival
mechanism when core income streams collapse.
Studies across tourism, small enterprise manage-
ment and community livelihoods consistently
show that diversification is rapidly adopted when

interactional

these
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operating conditions deteriorate, particularly in
sectors dependent on daily or seasonal
(26). Evidence
communities illustrates how individuals shifted to
secondary livelihoods during the pandemic to
stabilize household income (27). These cases
parallel the strategic adjustments made by families
in Dolly, as they similarly opened food stalls, small
shops, or household-based production activities in
response to the abrupt loss of their former income
ecosystem.

Research on disaster-affected enterprises reinfor-
ces this pattern by demonstrating that post-shock
adaptation rarely involves a return to pre-disaster
routines. Instead, businesses undergo structural
reconfiguration, including relocation, product
redesign and operational restructuring (28). At the
same time, literature on diversified firms shows
that
Coordination costs, capability constraints and the
degree of relatedness between new and old
activities shape long-term outcomes (29). These
insights clarify why many Dolly families adopted
diversification as a short- and medium-term
coping mechanism but continued to face significant
constraints stemming from limited capital, skills
and network resources.
standpoint, their economic adaptation is consis-
tent with global patterns in which diversification
operates less as a growth strategy and more as a
form of crisis-led restructuring aimed at restoring
minimal livelihood stability.

The restructuring of social and moral life observed
among Dolly families is aligned with international
evidence that legitimacy, moral norms and trust-
building are foundational to community recovery.
Studies on corporate responsibility in emerging
that positioning,
expressed through CSR strategies, strengthens
reputational capital, which subsequently influen-
ces economic performance (30). Likewise,
historical accounts of Chinese business ethics
highlight ethical
alongside economic transitions, often mediated by
relational norms such as guanxi that form the basis
of social cohesion (31). These findings resonate
with the post-closure adjustments observed in
Dolly, where families reoriented daily routines,
reinforced social discipline within the household
and engaged children in community and religious
activities to distance themselves from past stigmas.

transactions from coastal

diversification has structural limits.

From a theoretical

economies reveal moral

those frameworks evolve
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Post-disaster studies further emphasize that
rebuilding trust and overcoming reputational
damage are critical components of recovery. In the
Fukushima context, public distrust and damaged
legitimacy emerged as major barriers to
rehabilitation, demonstrating that socio-moral
conditions directly influence the pace of economic
regeneration (32). Similar dynamics appear in
governance research, which highlights those
participatory platforms strengthen community
accountability and value systems, thereby
enhancing collective adaptive capacity (33). While
the available literature does not directly examine
parenting reconstruction, the Dolly findings
illustrate how families rely on moral repositioning
and value reinvention to support long-term
reintegration. These processes align with global
scholarship recognizing ethics, trust and
legitimacy as essential components of adaptive
social infrastructure.

The psychological dimension of family adaptation,
with a specific focus on the renegotiation of social
identity, aligns with broader scholarly discussions
on micro-level resilience and the reconfiguration
of social roles. Although the provided references
do not directly conceptualize identity renegotia-
tion as an outcome variable, they offer useful
frameworks for interpreting the lived experiences
of former Dolly residents. Resilience literature
indicates that individuals play an active role in
shaping adaptive pathways, especially when
navigating uncertainty and structural change (34).
Similarly, strategic management studies show that
rapid shifts in technology, global markets and
resource constraints compel both individuals and
organizations to redefine roles and realign
expectations (35).

Qualitative research further demonstrates that
livelihood continuity often hinges on psychological
recalibration. Chinese migrants in Timor-Leste, for
example, sustained livelihoods through entrepre-
neurial practices that demanded flexibility, self-
definition and responsiveness to changing. Studies
on ethnic enclave businesses in Spain highlight that
crisis periods require actors to activate social
networks and embedded resources to maintain
professional identity and community belonging
(36).In European fisheries, adaptive arrangements
help generate social capital that stabilizes
occupational identity, especially during prolonged
uncertainty (37). These insights offer a coherent
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theoretical foundation for interpreting the
struggles identity tensions
experienced by Dolly families. While the specific
notion of identity renegotiation is an analytical
extension rather than a directly measured
construct, the broader literature supports the idea
that role transitions under structural shock
inevitably require psychological reframing.

The findings demonstrate that collaborative
adaptation was pivotal for families seeking
stability after Dolly’s closure. This pattern aligns
with extensive research showing that community
embeddedness, social capital and participatory
governance form essential infrastructure for
resilience. Rural studies in Scotland demonstrate

emotional and

that local enterprises, although limited in scale,
operate as social anchors that strengthen
economic stability and enhance community
resilience (38). Similar evidence from rural
enterprises across different regions shows that
cooperation between businesses and communities
strengthens the ability to navigate social, economic
and environmental pressures (39). In fisheries,
adaptive business arrangements produce social
capital that enhances resilience at multiple levels
(40).

On the policy side, vulnerability research on
Indonesian micro-enterprises establishes
diagnostic frameworks for identifying exposure,
sensitivity and adaptive capacity, illustrating how
targeted interventions can support enterprise
resilience (41). Studies from Nepal underscore
those regulatory environments influence entrepre-
neurial survival, demonstrating that adaptation is
shaped not only by internal strategy but also by
institutional contexts (42). Post-Fukushima
research shows that recovery depends on credible
institutions capable of rebuilding trust, coordina-
ting responses and restoring public confidence.
Governance research on biodiversity protection
further illustrates how collaborative platforms and
active communities enhance climate adaptation
and policy effectiveness. Taken together, these
insights reinforce the conclusion that the adaptive
capacity of Dolly families was shaped not only by
individual or household actions but also by the
strength of community networks and the
responsiveness of local governance structures.

At the same time, the findings also indicate that
family developed under unequal
structural conditions. Although the closure policy

resilience
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succeeded in transforming the social environment,
many families continued to experience economic
precarity, limited employment access and
lingering social stigma long after the transition
period. This suggests that post-localization
recovery requires not only behavioral adaptation
at the household level but also sustained structural
support, inclusive economic policies and long-term
community reintegration programs.

The four family adaptation strategies identified
economic adaptation, socio-moral adaptation,

psychological adaptation and community
adaptation, demonstrate that resilience in the
former Dolly area was built through a

multidimensional transformation process. This
finding aligns with the theory of family and
community resilience, which emphasizes that
post-disruption recovery is not solely concerned
with economic aspects but also encompasses
rebuilding identity, social values and support
networks. Successful adaptation depends on the
family's ability to simultaneously combine
economic innovation, moral restructuring,
psychological strengthening and the utilization of
community support. Thus, the resilience of former
Dolly families reflects a dynamic process
influenced by the structural context, the
availability of social capital and the family's
capacity for continuous adjustment.

Conclusion

Families living in the former Dolly red-light district
faced three major challenges: a sudden economic
collapse, psychological instability driven by
shifting identities and social ambivalence within
the surrounding community. These challenges
resulted in multidirectional pressures on
livelihood security, emotional well-being and a
sense of social belonging. In response, families
implemented four interconnected adaptation
pathways: economic diversification to stabilize
income, socio-moral reconstruction to realign
communal values, psychological adjustment
through identity renegotiation and collaborative
adaptation enabled by community and policy
support. Together, these strategies demonstrate
that resilience in the post-red-light district context
is not linear, but emerges through iterative
adjustments across economic, moral and
psychosocial domains. The interplay between
severe constraints and adaptive actions illustrates
that long-term recovery depends on the capacity of
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families and the broader social environment to
enable sustained adaptation. These findings imply
that post-localization recovery policies should
extend beyond short-term economic assistance
and include sustained psychosocial support,
community reintegration programs, livelihood
training and inclusive social protection
mechanisms for vulnerable families.
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